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CLIMATE CHANGE RELATED
REGULATIONS
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TIMELINE OF CLIMATE RELATED EVENT OR REGULATIONS < N )

1988 1997 2015 2021 2023
European Climate Law
The IPCC The Kyoto Protocol @ A -EU’s first climate law which enshrines EU’s Carbon Border
was -The first subsidiary AR FARIS 2015 into legislation the 2050 climate Adjustment Mechanism
launched ~agreement to the UNFCCC. ' neutrality objective. . (CBAM)
-Intended for deve'oped = _Z%tSISaSt 55% edrrllssllgrgm(;eductlon by Beginning of transitional
countries only. The Paris agreement The EU Green Deal comparedto ' phase.
I I I I I |
“mh____
| | | | | |
1992 2009 2021 2022 Come into force in Launch in
T AL 2023 2027
(C) Fremtmerons Proposal for an ~ German the
\lﬁ‘}//\\é'py Climate Change EU Directive on Renewable Energy EU’s Carbon
United Nations Framework corporate Sources Act 2023 Border
Convention on Climate COPENHAGEN sustainability 'Phasl'”g el “;e ofcoal.  Adjustment
due diligence -Accelerating the .
Change (UNFCCC) Copenhagen Accord The Glasgow Climate Pact 8 expansion ofsEnErCEIE ?2;;';\;;"?“‘

energies.
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THE PARIS AGREEMENT BB Z2IBE

The Paris Agreement is the

, adopted
by 196 Parties at the Paris climate
conference (COP21) in December
2015 and entered into force on 4
November 2016.

(BRIHE) 2
, H196

[E#751E2015 12 ANEREIEAS
(cop21) L@@, 2016 &11 H4 H

==y

Its GOAL is to limit global warming

to well below 7, preferably to

degrees Celsius, compared to pre-

industrial levels

HERESEERMIRGIEEEIRT
FURIKERK » B, RFREEK

States having ratified, accepted, approved UN Treaty Collection * =

or joined the Paris Climate Agreement Status as of 13 November 2017

! _. diplomatie.gouv.fr/en - @francediplo_EN - November 2017 (@) y-nc-sa |

https.//www.diplomatie.gouv.fr/en/french-foreign-policy/climate-and-environment/the-fight-against-climate-change/2015-paris-climate-conference-cop21/cop21-the-paris-agreement-in-four-key-points/


https://unfccc.int/process-and-meetings/the-paris-agreement/the-paris-agreement/key-aspects-of-the-paris-agreement

THE PARIS AGREEMENT EBZ2I%E J
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Provide -
climate
jto _—~ ~

developing
countries

every five years
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Source: https://www.un.org/en/climatechange/paris-agreement



THE PARIS AGREEMENTEZZIBZE @

The Paris Agreement works on a of increasingly ambitious climate action carried out by countries.

By 2020, countries submit their plans for climate action known as:
(BZmE) LA , SENORIZTEHZEOTIE). 2020 F, FEAHRERRZETEEE], B

SYEMRCVCLE 7

Where countries communicate actions
that they will take to

HEIEHRS R TED

Source. HILLYS.// UTILLLITIL PTULEDS=UTIU-TTIEELUITIYS/ LHE=PUII>=UYI ECTTIETIY LTE-PUTI>-UYI eement/key-aspects—of-the—paris—agreement



THE 27™ UN CLIMATE CHANGE CONFERENCE OF THE ()
PARTIES (COP27) sE27EliSEIRIRE(MXE -

Goals gi=

SHARM EL-SHEIKH

DM
EGYPT2022

Held in Sharm EI-Sheikh, the Arab Republic of Egypt

Source: Summary of Global Climate Action at COP 27, UN Climate Change 06 Nov to 18 Nov 2022



THE 27™ UN CLIMATE CHANGE CONFERENCE OF THE @
PARTIES (COP27) 27l SBIR{IEE(L A=

Key Outcomes: 20 additional countries

> The El-Sheikh Climate Pact signed on to the Global
Methane Pledge, bringing

the total to 150.

EEEE% 41 20 (EEREE T 2Bk
ngjﬁ’il: _L1|5E m‘ FRiGRGE, ASEEE] 150 fA, The African Cities Water

Adaptation Fund will be
channeled to countries most
vulnerable to climate impacts.

BEEESRAAREZZIRIES ZREZ.

Countries reached consensus to
establish funding arrangements,
including a dedicated fund for
loss and damage.

SEIHE N SR THRERIL
%, GiEREPIOERH
BEES.

Source: Summary of Global Climate Action at COP 27, UN Climate Change

Adaptation Fund was launched to
provide funding and technical
support on water issues.

[l ) STl 2 =% e oy _ ,
ST KRR S SR Forest and Climate Leader’s
HTTIE, Partnership was launched to halt

and reverse forest loss and
degradation by 2030.
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EU GREEN DEAL EREB4R&i%iEs

The EU will: EEEig=:

® £ |

)

Become Protect human life, Help companies Help ensure a

climate-neutral animals and plants, become world leaders just and inclusive

by 2050 by cutting pollution in clean products and transition

752050 $EHE ﬁ@éﬁt&f;{g technologies %’B}Jﬁ%ﬁﬁ% HEEERR

I8 (R ehF RIFEANFRE %@Enn*ﬂi ¥ Emask
an, EMHNE WEREE pome

Source: https://ec.europa.eu/commission/presscorner/api /attachment/859152/What is_the_European_Green_Deal_en.pdyf. pdf%
https://ec.europa.eu/info/strategy/priorities-2019-2024/european-green-deal_en#thematicareas



EU GREEN DEAL BREZ{S EIGE — (n)
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https://assets.kpmg/content/dam/kpmg/xx/pdf/2022/01/green-deal-policy-guide-web-2022.pdf

EU GREEN DEAL EREB4F Gaiiis

Climate action

R TE]

> Climate action initiatives under the Green Deal include:

> HREFE NHIRIRITENEEERA:
ot L EUMEIRAK
etting a legally binding TR

target of net zero GHG LB OGS,

emissions by 2050 Jlimt Sl

4% 2050 FEGER | R S
GRNAEREESHE o gpact g

o

PR~ Engaging citizens and
R KU S all parts of society in
£t climate action

ECMSRIRIE

EaRMHESRSERIRT

Source: https.//ec.europa.eu/clima/eu-action/european-green-deal_en

Fl 2030 FE—SHIA
=REFHREED EREREIISRIRE
55% FERUFNERER

Further reducing net

GHG emissions by at :'
least 55% by 2030 -~ “Strategy-on’

NIRRT 6ol Setting out how the EU
| Target Plan can adapt to the
B unavoidable impacts of

2030 f';';ﬁﬁagﬂgu climate change and
become climate resilient
FAENRIMMERSRIE by 2050
B BRI E,
I1E 2050 FZRIEIRM
RiEFERE



EU GREEN DEALEREB4F EaiinsE

> Fit for 55 package

el—

> ‘Fit for 55’ fZE

* On 14 July 2021, as part of the EU
Green Deal, the European
Commission tabled a series of
significant carbon reforms — the

‘ " package.

- 20215 7H 14 H, /EBEER&GZEH:EL
—Zfn, BEEEETIRE T —FRIEXK
E—— [Fitfor55] —BFET=.

e Aims to translate the ambitions

of the Green Deal into law.
-  BESGFemREOTRE AR,
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. / How will the EU reduce its

- / greenhouse gas emissions
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Social climate

fund

Efforts sharing
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Land use and
forestry
(LULUCF)
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Alternative fuels
infrastructure

© €

Carbon border
adjustment
mechanism
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WHY CBAM B{1EXEEI=CBAM N

EU ETS: a cap-and-trade system to limit GHG emissions for certain sectors, for production within the EU

CBAM: extends to imported goods from third countries EUETS: [REEEARZEER, %E@BE%UE’KE&%W%%%BF?E’ﬂiﬁiﬁ%%ﬁliﬁﬁ
CBAM: HEAEIZREE=ERIEOEYD

275 CBAM A CBAM
= ZErEE ) 1[4, FEEE T M
Possibility of trﬁ%ieﬁgﬂ%%%éﬁéﬁgé%gfgﬁutside EU Equal treatment of EU and foreign production
greal: BEtE SRR
Produ%kﬁ)ﬁ%ﬁe EU pmdlgﬁﬁ?,k)‘zﬁ?dﬁﬁ EU Production in the EU Production outside the EU

ETS A1 iy

ETS#Eg } ETS FEH ETSﬁE%'E --------------------- EaiﬁM%ﬁE

ETS does not apply allowances certificates
allowances

Producers have

to cover CO,
emissions with
ETS allowances

FEERR(EFHER

EU importer has

to buy CBAM
certificates to cover
price difference

Producers have
to cover CO,
emissions with
allowances from

the EU Emissions

.Mlil el

‘s‘

radin stem ! &hﬂéu I\\Z

s I SRR , oML
RSOV FIER - BoARP A — Stk - N LEmEmE
BRHER PR BHFRL (ETS) B
FAEAR T { — &), Production costs Production costs

IJ-' LY
E;XH EESICéEhIﬁ)}://www.consilium.europa.eu/en/infographics/fit-for-55-cbam-carbon-border-adjustment-mechanism/ 18



CBAM PRODUCT SCOPE: 6 SECTORS
CBAM EmnzeEl: 6 {EdElk

» Covered in the first phase (2023-2026):
> S5—[EESHES (2023-2026):

ot
A+
aA

Aluminium

Iron & Steel
#2 &

H

p.

‘

Eletricity Hydrogen
a7 S YN =

> Includes some precursors and downstream products such as fasteners (CN code 7318 XX XX)

> SRE—LRBEYIF TisEm, HIRNZEEH (CN code 7318 XX XX)

> In asecond stage (after 2026), may extended to other sectors covered by the EU ETS

> (EE[EEE (20265E218) , nJeE=IERTICV ETSiHZEAYE MhERPY

Fertilisers

19



CBAM TIMELINE: 2 MAIN PHASES n
CBAM B5fEIZR: 2{BEEMEER

(Oct 2023-2025) (2026 onwards)
IR (20239 10H-20255F) SHSHARR (2026 FHEC)

Q Ke actions and actors: Q Ke actions and actors: Q Ke actions and actors:

v’ Reporting obligations begin v' Commission assess the v Importers declare the embedded
for importers; possibility of extending the emissions and surrender certificates;
v Non-EU operators monitor CBAM scope (product, v’ Gradual reduction of free allocation

and report emissions emissions covered etc.) under the EU ETS

QFinancial implications: No Eﬁﬁ?ﬂﬁﬁi‘fﬁﬁfﬁi QFinancial implications: Yes
Z B {iER CBAM #EE] (7

o sEEAHEE) ponlaEiE = = Q Verification: Mandatory

]EUI’L@'%?J J’J”f—lfj fe




MMS“”“ANE“KWMEmﬁanEWWTn Qa)
EEEIESRIE S

— Directive 2008/98/EC of the European Parliament and of the Council of 19 November 2008 on waste
and repealing certain Directives.
— BUMZESAIES S 2008 F 11 A 19 HEARBEEYMEE PR FE LIS HITES 2008/98/EC -

Basic waste management principles

BEYEENERNERR

* without endangering human health and harming PREPARING FOR RE-USE ~
the environment

e without risk to water, air, soil, plants or animals

e without causing a nuisance through noise or odors

: . . RECOVERY
* without adversely affecting the countryside or
I = L == EEIE IS
places of special interest PAEENBRE - ARSR5 DISPOSAL

HK - ZER - TIE - BEYEEYDRBER
AZRNEE RS R%LIE
AZHRMINLBRABENI ST EEAFZE

RECYCLING

WASTE
B

'Ilntroduces the " UGS The of EU waste management

SIAT LT F, - ERER Y E IR

ource: https://environment.ec.europa.eu/topics/waste-and-recycling/waste-framework-directive_en



WASTE FRAMEWORK DIRECTIVE (WFD) (n)
EEIERES

General requirements —
—BER -

in a clear way
General of all relevant actors involved.

BRfE EZFhEEESEENEBIET -

Apply to ..
minimum In line with the waste hierarchy,
any natural or legal person , aiming to attain at least the
who brofessionally devel requirements ative t ﬁrelgyant for the EPR scheme.
P y develops, RIBEZEVSMH, HREEZVEEER  BEREE/VEZIHE EPREIEME
manufactures, processes, F=1CET - is in place on the
treats, sells or imports for products placed on the market of the Member State
products (producer of the @%/%gggjo%ucﬁg%oiprodz%%séqsub'eét t%EPR.
roduct) in Member States. S SR EPR MIRMIEmEER
P ) EPR KRR ER IS EmmEHE -
EER Ensure of producers of products
b schemes regardless of their origin or size.
A EEEEEEE - 858 - T - BRERFEEXIVIHE  SRERRRESM -
BIE - SHESENEMMNEMUER EPR 5T IRV — iR R IEZEEK

ANZEN (EmEER ) -



WASTE FRAMEWORK DIRECTIVE (WFD)

FERVIESRES

Targets B 1%

The preparing for re-use and
the recycling of waste
materials from households
shall be increased to a
minimum of overall 50 % by
weight by 2020.

212020%F - KERE
Z V) EB I FB A E]
WERE/DRSE4E
£M50% °

The preparing for re-use,
recycling and other material
recovery, including backfilling
operations using waste to
substitute other materials, of
non-hazardous construction
and demolition waste shall
be increased to a minimum of
70 % by weight by 2020.

2020 - BMEEEMFIRER
YMRBERA - B E A
[EWERETIE - BIEIEEY)
WAEMARIRENE(ES - &
ZNEZ=070% ( LLIEEE

&) .
e

()

The preparing for re-use and
the recycling of municipal
waste shall be increased to a
minimum of 55 %, 60% and
65% by weight by 2025, 2030
and 2035 respectively.

F20257F ~ 2030FEH]2035%F -
#rh ik RV E A A 2 E R O]
RS RlIR S22 /)55% -
60%7*165% °



WASTE FRAMEWORK DIRECTIVE (WFD) ()
EERIMERIES

By 23 fh7 T 2
Proposed Amendment #¥ &S 1E 3
L Main Changes: G P BRI E T B
B MR MIE SR S - BET - SES AR R EERER
BETEE . B FEEE 2025 % 1 B 1 BRI BB EH S

MEBm °
Focus on two resource
intensive sectors:
textiles and food.

* Extended producer responsibility scheme
for textiles

* Textile, textile-related and footwear
producer register

e Separate collection of textiles by 1 Jan, 2025

Food waste reduction target by Dec.31%t,
2030 compared with 2020 as follow:

- Reduce 10% of total amount

- Reduce generation of waste per capita

by 30%
| 812020FHHEE - 2030F 12H31HA/VEVIRENBZEW T I
o D HEER10% .
NEEEYEE=R 30% ‘

The proposed amendment of the WFD is to meet the following general objectives:
WFD Bt EIES] B BIRL NREE B :

To reduce environmental and climate impacts, To reduce the environmental and climate impacts of
increase environment quality and improve public food systems associated with food waste generation.
health associated with textiles waste management Preventing food waste would also contribute to food
in line with the waste hierarchy securit
A VAVRIBNRERE  ReREMBINSEHRBEYSREIRSEm B ERYIIREERBONRY AGEREBENRENTE - BHIEEYR

ERLE

BRI A HESE Bt 5B



EU DIRECTIVE ON SINGLE-USE PLASTICS @
M-}k’[%;g@ BN % = RN }E%’%‘?gﬁgﬂgﬁi (E U )% 25c)1E9/9o4—

The European Parliament and the European Council adopted Directive (EU) 2019/904

— the Single-use Plastics Directive (SUPD) on 5t June 2019

R LIt sup EmABEFE RV R A

gﬁﬂ]ﬁ/l\ P gy =2 4 Feb 2022 ‘ Rules for consumption reduction
Ve IR VRoes °

- ) G . Adoption of Implementing® . of certain SUP products &2 sup EREHRIAOIRE
AImS Decision 2022/162 Rules for waste SUP
To prevent and reduce the impact of BiBRIE2022/162 RE @Y 1 Oct 2021 SCorciotton)

on the Adoption ofl_m_|:>_lgrrler_1tigg..'

environment. === F 4 =E=ESees

iti BB EM2021/1752 TR TE
To promote a transition to a 3 Jul 2021 ' =

Ban certain SUP items
on the EU market

M WY |31 Viay 2021

BIBMERS Y Adoption of guidelines
— R (SUP) EmfEEL TS - on SUP products

By ensuring that single-use plastic (SUP) 2 Jul 2019 ® sEsvrERES

products, for which DI @ S0l
enters into force

are ’ EA A
SN SUP I8 EX . 16 Jan 2018 Plastics account for
. Publication of the EU 80-85% of
plastics strategy marine litter.

R 23 2B B SR s 55 1h

Source: https://eur-lex.europa.eu/legal-content/EN/LSU/?uri=CELEX:32019L0904



EU DIRECTIVE ON SINGLE-USE PLASTICS
ERER—IXTEEBZ RS

Key Rules and Actions [

FRAIFNTTED

H 2021 F 7 B3 H#E . Fr% The listed SUP products cannot be
SUP Em A FRMHE . placed on the market from 3 July 2021:

e Cotton bud sticks

FRACHE :
o -, oo ® Cutlery, plates, straws and stirrers
BS - By - WENRES . BaIIoostpand sticks for balloons
SIKF R IR ,
g AR * Food containers
BT RLAR e Cups for beverages
BB &S 28 * Beverage containers
‘\%EEEE% » Cigarette butts
BB N * Plastic bags
FIEEMEsR

* Packets and wrappers
* Wet wipes and sanitary items

RAMAEERM

Source: https://eur-lex.europa.eu/legal-content/EN/LSU/?uri=CELEX:32019L0904#keyterm_E0001

Separate collection and design
requirements for SUP bottles R IRt IR

G,

SuP #RBYE /UL

ax A

A collection target of 90%
recycling for SUP plastic bottles

by 2029, with an interlim targt of m
77% by 2025. 2 2029 = - sup BRI AY[E]

UaZRES 90% - FHAEEZERE

2025 FZEF 77% -
PET bottles should contain at

least 25% recycled plastic in their

manufacture by 2025, and 30% in

all plastic beverage bottles by

2030. 2 2025 £ - PET HREEBED
EEZE ) 25% KB EZER
#2030 & - FRAZRBERRHR
PEEIE 30% EBAEZER -



EU DIRE‘CTIVE O’N §=I,NGLE-USE PLASTICS
EXEE—IRIHEBBIE S

Key Rules and Actions [ #

G,

ARAIFNTTED

Extended producer

eg_ope - ici EI_EE;Q;EI‘
responsibility £EZEBSE Awareness-raising 125:3;

Compulsory marking g #%liZ:g

Member States must also take
Certain disposable plastic products measures to:

placed on the market must carry a « inform consumers and to

e Member states must
establish their own EPR
schemes by 2021

* The directive incorporates
the ‘polluter pays’ principle.

FE B WAZBTE 2021 T Z A iE
Y B A EPR ETE]

ZIERMAA Y TIBHRENE
JRA -

Source: https://eur-lex.europa.eu/legal-content/EN/LSU/?uri=CELEX:32019L0904#keyterm_E0001

visible, clearly legible and
indelible marking affixed to its
packaging or to the product itself.

UL TS — R BB E R U A
HEENERAS AR - B
8 A R A ERAET -

encourage responsible
consumer behavior;

* make consumers aware of
reusable alternative products
and the impact of inappropriate
disposal of SUP waste.

P B B 11 A JER BR AN T
SAEHBEBUHREIREERVEEETS |

PHER (o ERERNERERLIK SUP
BEEYREFAENTE -



EU Corporate Su=s=tainabilitg¥
BX 22 1E 5% o] f5 AR S R 2R 1

S-St e22l A Corporate Due Diligence Duty

* Identifying, ending, preventing,
Al ~ AR~ FRRA -

S SR A BN 2] mitigating and accounting for
o R N=T negative human rights and

E%%ﬁqJﬂJEE environmental impacts in the

MREMWEERE - ) : :
company’s own operations, their
subsidiaries and their value chains.

BRERREFS Ensure business strategy is

Fn 12 = EA
ééf;;”éﬁ%ﬂfi compatible with limiting global
A warming to 1.5 °Cin line with

the Paris Agreement

Due Di
SRR Ty

Ijgence Directive

o,
N

Duties for the Directors

Setting up and overseeing the
implementation of the due
diligence processes and
integrating due diligence into
the corporate strategy

Take into account the human
rights, climate change and
environmental consequences
of their decisions

()

ESMNBE

FEAVAIA- =
AE RN E -
7 7% 52 B3l SR B A
VANYNSTE 355

EREREREA

RIEHFTE

Source: https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence _en#what-are-the-obligations-for-companies-and-their-directors

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071



https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence_en#what-are-the-obligations-for-companies-and-their-directors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071

EU Corporate Sustainability Due Diligence Directive n

The EU Commission adopted

on 23 February 2022
Which companies will the new EU rules apply to?

Non—-EU companies
Large EU-based limited liability p

companies:

Third country companies active in the EU with turnover threshold aligned with Group 1 and 2, generated in the EU.

* Groupl:
Group 1: EU companies which are the ultimate parent » Net worldwide turnover > €150 million, while > €40 million was generated in the EU.
company of a group that:
> 500 employees

Net worldwide turnover > €150 million

Group 2: Non-EU company which are the ultimate parent company of a group that:
> 500 employees;

Net worldwide turnover > €150 million, while > €40 million was generated in the EU.
Group 2:

> 250 employees;

Net worldwide turnover > €40 million.

Operating in defined high impact sectors.

The rules start to apply two years later than for Group
1.

*The calculation of net turnover should include turnover generated by third party companies with whom
the company and/or its subsidiaries has entered into a vertical agreement in the Union in return for
royalties.

High impact sectors
*The number of employees and turnover of a company’s
branches, including temporary agency workers and other
workers in non-standard forms of employment, shall be
included in calculating the thresholds.

Agriculture, forestry, fisheries, food product;

Mineral resources, metal products, chemicals;

Construction and related activities, financial services, investment services;
information and communication technologies or related services.

O O OnE

Source: https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence _en#what-are-the-obligations-for-companies-and-their-directors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071
https://www.europarl.europa.eu/doceo/document/TA-9-2023-0209 EN.html



https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence_en#what-are-the-obligations-for-companies-and-their-directors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071
https://www.europarl.europa.eu/doceo/document/TA-9-2023-0209_EN.html

EU Corporate Suitalnablllt Due Dili iligence Directive
BRSNS E R ESRAERES

BEEZEEN20202F 2823 HEAY

ER R FR E G B AR WLLEAT] ?
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AERBRREEAF : EHREHRELBNE=EAT, HALEPUEREREEL NS 1 ATE 2 A5,

F14 . FBUTEEMNRELBATINEREAT :

$£14:
>500 2T EIFEHEE > 1.5 BRUT - HPEREFE2E%E > 4,000 BEUT -
EIKFEFEEE > 1.5 BEUT %24 : ERMBAT - EUTEENRLZAT :
BT AZ>500A ;

&

£248 :
>250 BET ;
EIOFEZERE > 4000 BEIT °

FINFEZELRE > 1.5 BEUT - EPEEEFE2E5E > 4,000 EEUT ©

RERBNTEREEEATN/AE AT RN R PR MO BRI EERENE =7
NEEENZZER -
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Source: https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence _en#what-are-the-obligations-for-companies-and-their-directors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071
https://www.europarl.europa.eu/doceo/document/TA-9-2023-0209 EN.html
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EU Corporate Sustainability Due Diligence Directive N

Due Diligence Policy

» In scope companies are required to establish a due diligence policy that contains:

A description of the company’s approach to due diligence with short-, medium-, and long-term measures and targets.

A code of conduct defining the rules, principles, and measures to be followed and implemented where relevant throughout the
company and its subsidiaries across all corporate operations.

A description of the processes put in place and appropriate measures taken to implement, including the relevant measures in
value chain, employment and purchasing practices with entities having a business relationship, monitoring and verification
measures, and adequate policies to avoid passing on the costs of the due diligence process to business partners in a weaker
position.

Code of conduct applies in all relevant corporate functions and operations, including pricing practices and purchasing decisions,
for instance on trading and procurement.

The due diligence policy should be updated when significant changes occur.

*Parent companies should be able to perform actions which can contribute to the due diligence of their subsidiaries.

Source: https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence en#what-are-the-obligations-for-companies-and-their-directors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071
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EU Corporate Sustainability Due Diligence Directive @
EXERE RO ERRBRAERE

= Ik G B B R

> REHEA - AW ATIESBHRENR HHEE

WA BNEBRE AU AR - PEIMERERANBR -
TARZH ERERZEQNIAEFASINMBE LT ZETEERMEAVRR - [RRIFNEME -
HEBRREMASMMERNNWEZ A EL - 2R EERPHNMHEEER - EERBEEZRNE

iR REMRBEER - BEMRERILAE 2 EENANEEBEREER I B MM AIR =S &
TEERE -

TARAZAERRMEHENASMENES SR EESHMRBRER - AINESHRERE -
ERFTEARECE - BEMBREEENER -

*BATEZENRNEIREF AR RBEENTE -

Source: https://ec.europa.eu/info/business-economy-euro/doing-business-eu/corporate-sustainability-due-diligence en#what-are-the-obligations-for-companies-and-their-directors
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52022PC0071
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CLIMATE CHANGE AND GLOBAL WARMING F{&ENEEILERIE{Y,

<+— current level

For millennia, atmospheric carbon dioxide had never been above this line
<+— 1950 level

™ /
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{
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climate.nasa.gov

Source: NASA
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MOVEMENT TOWARDS NELZEBO AND CARBON NEUTRAL - V\[lLL YQ_U QE N
A LEADER OR FOLLOWER? 1IB[@iAZ ikl — B =k AEETIZR1E

hE=?

Figure 1: Percentage of Fortune Global 500 companies that have made a public commitment that they are, or will be
by 2030: carbon neutral, meeting an RE100, SBT or net zero target.
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Carbon neutral & 5BT & RE100 & net zero
Carbon neutral &net zero

Carbon neutral & RE100 & net zero
Carbon neutral & SBT & RE100

Carbon neutral & RE100

Carbon neutral & SBT

Carbon neutral

Source: Natural Capital Partners
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PUTTING POTENTIAL RISK (OR OPPORTUNITY) INTO PERSPECTIVE (i)
IEfEEFEERRE (EEE)

EL Carbon Permits

Growing carbon allowance prices:

“The world’s carbon markets grew by more than

2.5 times in 2021 to reach a turnover of €760 100
billion compared to €288 bln in 2020, as prices in
six of the seven main compliance schemes rose by 80
an average 225%”
“EU carbon prices could approach €200 by the
end of this decade should the bloc’s ‘Fit for 55’ 40
climate and energy policy package be
implemented as proposed, according to a Polish 20
think-tank”
(Source of Headlines: Carbon Pulse) Jan 2019 2020 2021 2022

AER L sRAVIRECERES source: tradingeconomics.com

"SIKIRTHISTE 2021 SIS R T 2.5 fE0A E, &3EEEES 7,600 (BEUT, 02020 F£4
2,880 {BETT, CAFESHRETEIGENENERIY ERRY 225%”

“RIBNE—RERERRE, WREEE BE 55k AIRIERMRERERT I S=RRE
RENE, BEIATER, EERKRETESE 200 BT,
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CQU_NTER-BALANCING GHG EMISSIONS (n)
22 s BSHFY

e Balancing carbon emissions with carbon offsets, such that net emissions are zero

- HEBRIEREE, EFHINEST

Carbon _
emissions’

Source: HKSAR Government
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WHAT’S THE DIFFERENCE? B{TEXA[E)?

LA AR RSt

[’

it

2,85E 170 2 HER 2
Wiy, (EEE3 2
R

3, BEE=RRIATE
I? RIFEEF 100%
%

4, F—EFSERR 4.
ERRE

5, EFRREFIAEAER O
RERE]

Carbon

o
X Neutral

Can focus on CO, only

Scope 1 and 2 emissions are
mandatory, but not scope 3

Can be achieved without needing
to self-abate, i.e. 100% offset is
allowed

Does not necessarily align with
science-based pathways

No limit on carbon credit type to
use

()

N

Net Zero ==

WRBEEIRESR

Eﬁi

=2

:IJJHII—‘

Must include all GHGs
Must include all value chain

emissions (i.e. Scopes 1-3)
Need to achieve significant 3, (EEAINH ATRE
GiEBFERRER

reductions by self-abatement =
before offsets can be used

Reduction targets must align with é)ngéﬁgjﬁi%féﬁf
1.5°C science-based pathways —

Must only use carbon removal . AR ST
credits g

2, RS EEYE
HE (RDEEE] 1-3)
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CARBON NETZERO JOURNEY
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03 CONTENTS

 (Carbon Netzero Journey

* Science Based Targets initiative (SBTi)

* Carbon Emission Reduction Solutions
 Carbon offsets/Carbon credits

e Carbon Capture Utilization & Storage (CCUS)
 Carbon Disclosure Project (CDP)
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KEY STEPS TO GETTING TO CARBON NEUTRAL OR NET ZERO

BIR ik PN E S AIEH SR B

I

1. Accountability
& Ownership

SEEMESRE

-

4. Reduce
& Offset

8 /DA

3. Set Strategies
& Goals

R AE 2R s A1 B AR
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5. Transparency
& Continuous
Improvement

BRI &

To read more about this,

please download our ‘Road
to Net Zero’ Whitepaper:
https://www.intertek.com/
knowledge-education/the-
road-to-net-zero-white-

paper/

= /RESENER - HTHAM
A 3 =S

//////A 2



https://www.intertek.com/knowledge-education/the-road-to-net-zero-white-paper/
https://www.intertek.com/knowledge-education/the-road-to-net-zero-white-paper/
https://www.intertek.com/knowledge-education/the-road-to-net-zero-white-paper/
https://www.intertek.com/knowledge-education/the-road-to-net-zero-white-paper/
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GHG INVENTORY 2 Zf

i
Fia
ot

SCOPE 1

DIRECT

SCOPE 3

INDIRECT

SCOPE 3 4 'Q‘?\
INDIRECT { ;

SCOPE 2

INDIRECT

—
—
—
- o= =
LEASED COMPANY

FACILITIES
EMPLOYEE

COMPANY TRANSPORTATION

COMMUTING & DISTRIBUTION
el th
B — i o=
& BUSINESS PROCESSING OF
— /9 TRAVEL $OLD PRODUCTS
oo M

PURCHASED GOODS CAPITAL FUEL & ENERGY TRANSPORTATION WASTE FROM USE OF SOLD END-OF-LIFE FRANCHISES INVESTMENTS
& SERVICES GO0Ds RELATED & DISTRIBUTION OPERATIONS PRODUCTS TREATMENT OF
SOLD PRODUCS

UPSTREAM ACTIVITIES REPORTING COMPANY DOWNSTREAM ACTIVITIES

Source: GHG Protocol Standard
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Science Based Targets

5348
with science-
based targets
companies taking action
3166

net-zero
commitments

e Science Based Targets is a joint
initiative of CDP, the UN Global
Compact (UNGC), the World
Resources Institute (WRI) and
WWEF.

* Targets adopted by companies
to reduce greenhouse gas (GHG)
emissions are considered
“science-based” if they are in line
with what the latest climate
science says is necessary to meet
the goals of the Paris Agreement —
to limit global warming to well-
below 2°C above pre-industrial
levels and pursue efforts to limit

Al | "“N(o\""'» United Nations
Al s D
WWCDP @, ot

<

WWF




RIEREZZ coP - BEEZE
PREEA) (UNGC) ~ R =R
RAT(WRI) NIt RBEAEESE
(WWF) W S 185 -

Science Based Targets

S| Bl pe H R

N AR RESRIE(GHG) HE
WMMmENNEE - IRFTS
B {ERI BRI EIR
(ERmE) BIEZEFNEN
H1E ( B2 Ik {ERFIfEE
BRI KE) - BIMRERA
= T ERRIER
AI/KE S 2°C - W DB R
PR&IFE 1.5°C °

5348

with science-
based targets

' 8181

companies taking action

3165

net-zero
commitments




SCIENCE BASED TARGET &} Edfjx H &

45‘1—”—E*ﬁﬁ/\j*D%mﬁ’f?&’f%ﬂ"ﬁﬁ%%gﬂ
(GHG) BE IR it 7 ARIERI R

(2B

Science-based targets provide a clearly-
defined pathway for companies and
financial institutions to reduce

greenhouse gas (GHG) emissions, helping
prevent the worst impacts of climate

change and future-proof business growth.

Targets are considered ‘science-based’ if
they are in line with what the latest
climate science deems necessary to meet

the goals of the Paris Agreement —
limiting global warming to well-below 2°C
above pre-industrial levels and pursuing
efforts to limit warming to 1.5°C.

WRBETE
E) BEFE

- BEIRBLESR

REEMMOARRNFES R -

AT B 1
0
X

Near-term

science-
based target

R BE T

/$"‘\._
Long-term

science-
based target

o O

1%

o= O

Boundary

How much coverage or
your emissions inventory
is required?

Scope 1+2: 95%

Scope 3: If >40% of total
emissions, 67%
coverage

Scope 1+2: 95%
Scope 3: 90%

EMRENBRHER (B2
SRUER - BIWERAR "ERE

B ) —— B IKERCIRFIER TFEERIKF
ZER2°CHFEEA - WEARFIFERE 1.5°C -
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@

Ambition

What is the ambition level
in terms of limiting
temperature rise?

Scope 1+2:1.5°C

Scope 3: Well-below
2°C

Scope 1+2+3:1.5°C

L

Timeframe

What is the maximum
timeframe to meet your

targets?

5-10 years

2050 latest

Source: SBTi
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THE SBT SETTING PROCESS — SBT 7% TEi81%

ldentity’Organizationtlype;
Parent/Subsidiary/Company; &

01

b : E
Company:size pEI o R ke S
n AR B RS

11}

SN SR /NET S BN

l

Review if there is a Full Scope 1, 2 and 3 GHG Emissions Inventory; &
Select Base Year and Target Year EEE&ATREEE 1 2 M3 RERIE

HERURE

Sign Commitment Letter;
Follow Sector-specific Guidance, if available; &
Set SBT

Submit & Validate Target

05 Annhounce Approved Target

(within'6:months)

QEFEEEFHEBIRSE

BREEGES , BREIEES
FIpYtErm (MNRE ) ; & &%
ESBT

QA=

=1 EHiEHIEE
(6IE BN
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SBTI TARGET APPROVAL ON OFFICIAL WEBSITE

SBTI

™
)
\ o,

Target dashboard

TARGETS
COMPANY/FINANCIAL
INSTITUTION NEAR TERM LONG TERM
The Walt Disney Company m

United States of America (USA), North America

Date published/updated
2023 Near term: 1.5°C by FY2030

Target summary

Sector
Media

Showing 1 -1 of 1

Reference:
https://sciencebasedtargets.org/companies-taking-action

REESL AL LESHE

N

Join Qur Team  News & Events  FAQs

About Standards and guidance Target services Target dashboard

Resource library

Contact Q

Join Qur Team News & Events FAQs

About Standards and guidance Target services Target dashboard

Disney X {4 FILTERS DOWNLOAD XLS +
NET-ZERO ORGANIZATION TYPE
Company View less ~
Target

The Walt Disney Company commits to reduce absolute scope 1 and 2 GHG emissions 46.2% by
FY2030 from a FY2019 base year'. The Walt Disney Company also commits to reduce absolute scope 3
GHG emissions from purchased goods and services, capital goods, fuel and energy related activities,
upstream transportation and distribution, waste generated in operations, business travel, employee
commuting and franchises 27 5% within the same timeframe. The Walt Disney Company further
commits that 20% of its suppliers by emissions covering purchased goods and services will have
science-based targets by FY2027 The Walt Disney Company finally commits that 72% of its customers
({licensees) by emissions covering franchises will have science-based targets by FY2027 'The target
boundary includes biogenic land-related emissions and remaovals from bioenergy feedstocks.

Perpage 10+

Resource library

Contact Q

1

Companies with
approved targets

Total no. of
companies

Key

SBTi publicly discloses temperature alignment
based on the ambition of a company's scope 1
and 2 targets. Scope 3 targets are also
evaluated during the target validation process.
We thoroughly review scope 3 ambition to
ensure it meets the temperature alignment or
supplier engagement specifications outlined in
the SBTi criteria. We are carrying out a
comprehensive review of our scope 3 target
setting methods and criteria to ensure they are
fully aligned with the Net-Zero Standard.




OVERVIEW OF REDUCTION APPROACH - ;& HES A 7Y N

Target Reduction Approach Method Description Scope 1 & 2 Scope 3
BiRmEHE 7 A F355% R (1.5C) (WB2C)

Absolute Contraction This method requires companies to reduce absolute emissions at the same rate v v
BE T 48] (can follow
EREDEERERDBRNEER DB HENE 1.5C)
Physical Intensity Reduction Option 1:Following the Sectoral Decarbonization Approach (SDA) for an v v
~ I. bI t = UL S 2 2 2 2N T N
YRR R P E S APPUCADIE SECTOT g1« st MBS BBEELRIE % (SDA)

Option 2: Physical intensity reduction to cap absolute emissions at a base year
level and achieve a physical intensity reduction at a minimum of 7% annual

compound rate 7522 EYIERE - BB SR TE RS
FKTE - WINED 7% HIEE S R EIRYIDREREE

Renewable Electricity Companies actively procure at least 80% renewable electricity by 2025 and v
oB4&EER 100% renewable electricity by 2030 (Scope 2 only)
£ 2025 FIEHIREE ) 80% FELEE S - 2l 2030 FIEHEREE 100% HNBESE
Economic Intensity Reduction Economic intensity targets with indicators based on value added and reduction v
&R nE [E PR (K at a minimum of 7% annual compound rate
KEEEBENEEEERFESEXED 7% FIBMENE/ME
Supplier Engagement Commit a percent of suppliers by spend/by emissions covering a specific Scope v
it TS 22 B30 3 category to submit SBT within 5 years 3
A= EEE—ELCFINMER (RZH/RENE ) BESTEE 3 Al - WES
FNIRIZ SBT
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KNOWING YOUR OPTIONS — LOW-HANGING FRUITS

7 ERIRRYERE - [EF o SRIRR

Examples: {5l F:

8

&

Benefit

Cost

© D Uy & &

Encograge_behavior change
BXEN{T R C &

Retrofittin%inex ensive appliances, e.g. LED lamps

DUSERES BN LEDYE

()

Purchasing Energy Attribute Certificates / Renewable

Energy Certificates
BHAERSEEES/BEERES

Installing PV panels on site

REXEHEER _
Reduce waste disposal and recycling
AWAOBEEYMONL .

Installing water-saving devices
RREKEE

Review business travel arrangements and modes
BEBHBIRTEHENA N

Allow greater work-from-home flexibility
RHUHEAWNEXRTLFEK

Tree planting

at

©2022 INTERTEK ALL RIGHTS RESERVED. No reproduction of this material is permitted without written permission of Intertek. The information in this presentation is obtained from publicly available sources and is not intended to be a substitute for regulatory advice. To

receive regulatory advice, please contact Intertek directly.

50



KNOWING YOUR OPTIONS — HIGH-HANGING FRUITS (n)

Examples: {5+ :
1ot Retrofitting HVAC systems BUSBEEZE A % 4
filey Adopting hydrogen in supplier sitesE#HtEESFRIRASR
i Carbon capture and storage TxBEEMFHE

\!'

$& Al or machine learning tools to improve HVAC

efficiencies FIIY1IES HVAC IR A T EHE 388 T
Challenges that you may face: G alsEEERAIPEES

)l.

Benefit

«& Technological constraints %Rl

&l Site constraints 1SRl

Cost | _
69 Investment constraints &Rl

Review the latest findings of the benefits
[B] B8 & FT RV IF 5 82 3R

Calculate payback period and/or S per CO2e
reduced — Evaluate whether it is acceptable to you
T RIREEIUWHAR /= co2e =TT .

©2022 INTERTEK ALL RIGHTS RESERVED. No reproduction of this material is permitted without written permission of Intertek. The information in this presentation is obtained from publicly available sources and is not intended to be a substitute for regulatory advice. To receive
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RENEWABLE ENERGY SOURCES B4 HEIR (n)

Types of

O0oOoO0

Sources A

52
Sourced from https://www.sciencefacts.net/types-of-renewable-energy.html



CARBON CREDITS (OFFSETS) fix{S

Each carbon credit represents 1 tCO,e

reduction

Must meet the criteria of additionality,

permanence, prevents leakage, measurable,
legally attributable, & prevents double-

counting

2R (1K8H )

How is the offset generated?

Emission
reduction

Carbon credit platforms and importance of

retirement’

SEBEFERERD 1 M- SRES
WERBEIME < KA - BIEET - O

AE - OJeERBIL I EEERAENEE (D

Carbon
removal

l

Is carbon stored?

No | Yes

ixEHAFaRE "RIK, NERNK

Avoided emissions,
or emission reduction
without storage

Forward-looking,

Clear retrospective

counterfactual emissions data:
baseline: * N-O abatement
* Renewable energy  + Methane

+ Cleaner cookstoves abatement

Source: University of Oxford

| Yes

How is carbon stored?

@

@

®

Emissions reduction
with short-lived

Emissions reduction

with long-lived

Carbon removal
with short-lived storage

Carbon removal
with long-lived

storage storage storage
+ Avoided damage to « CCS on industrial » Afforestation & * DACCS
ecosystems facilities reforestation « BECCS
. Changes to ag ' + CCE on fossil-fuel * Spil carbon + Mineralisation
practices that retain power plant enhancement + Enhanced
already-stored carbon + Ecosystem restoration weathering

Less permanent
Higher risk of reversal

More permanent
ver risk of reversal

Less permanent
Higher risk of reversal

More permanent
et risk of reversal
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CARBON CAPTURE, UTILIZATION & STORAGE (CCUS)

CCUS involves the capture of CO2, generally from large point sources like power generation or industrial
facilities that use either fossil fuels or biomass as fuel. If not being used on-site, the captured CO2 is
compressed and transported by pipeline, ship, rail or truck to be used in a range of applications, or injected
into deep geological formations such as depleted oil and gas reservoirs or saline aquifers.

Bioenergy with carbon
capture and storage
(BECCS)

Direct air capture (DAC)

Forest carbon
sequestration

Source: International Energy Agency, UNECE

BECCS uses a post-combustion carbon capture process, where solvents isolate
CO2 from the flue gases produced when the biomass is combusted. The captured
CO2 is pressurised and turned into a liquid-like substance so it can then

be transported by pipeline.

Two technological approaches are currently used to capture CO2 from the air:
solid and liquid DAC. Solid DAC (S-DAC) is based on solid adsorbents operating
under a vacuum and medium temperature (80-120 °C). Liquid DAC (L-DAC) relies
on an aqueous basic solution (such as potassium hydroxide).

Forests sequester carbon by capturing carbon dioxide from the atmosphere and
transforming it into biomass through photosynthesis.

The contribution of forests to carbon cycles has to be evaluated taking also into
account the use of harvested wood.

()
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nl

fix1H%€ ~ FIAFEZ (ccus ) @

Ccus B MimE_| btk - BEREARERR - flUlERIcA RS EMEERIRRIREEE ) TR0 -
MRAERSER - BEN_SEikEBRIUSRAEE - foff - SRS FEERH - DIAR—Z5ER -
SRR AR E RIS - AIUNALISRY MBS 5 S w7k E

BAERMENBFNEY BECCS IRAMERMMENT - HRANRKENEREREENER TR

45V ( BECCS ) SRR BEE A - A ECTRI R 2 A REE R E - AT LUEB
&R -
B 12555 478 (DAC) S A EMB RIS = AR R R PR E S IEH | ERARE DAC - E88

DAC (S-DAC) 2 EREEZEF A (80-120 °C) NEITHIE T2k - &2 DAC
(L-DAC) Ik EEMp 4 KRR (BllEEEH ) -

HAMIE=F AN ECEZEHEERRPIN _SERIEENXESERBEBEAEYE -
AL ZRMEIRBIENERIE TN EZ BRITREAMGER -
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CARBON DISCLOSURE PROJECT (CDP)
ix Sl aEEIEE ( cDP)
CDP is the pioneer of environmental disclosure  E==—a= A
COPRIEIRE N /A BIAYSEER - ey

Investors with over US$130 trillion in
assets requested companies make
environmental disclosure through CDP

18,700+

Cities, states, and regions shared best practice

740+ investors with over US$136 trillion in assets requested companies disclose
740 ZREEBIE 136 KETHREEZ B KR AT IKEESR

((((0)

(©

+ H . . .

C,"_G'_,’D330 major buyers asked their suppliers to disclose
C25I330+ L HEF E R EAt e 5

‘ . 23,000+ companies disclosed through CDP
753 CDP 18 FE[Y 23,000 %57 /\F]

1,100+ cities, states and regions disclosed through CDP

0 lnl %48 COP #5588 1 1,100 25 (&7 ~ AT &

Source: About us - CDP


https://www.cdp.net/en/info/about-us
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The number of global and Chinese CDP disclosures continues to grow at a high rate.
FIXMPEcOPIERHEFESENE -

B rorests Pwater @Climate

N In 2022 18,760 companies
disclosed

N In 2023 23,293 companies
disclosed

N This is a 24% growth rate from
2022

20227F 18,760% A T8 &
20237 23,293x% A 0)18 &
£ 2022 FHHLENEERA 24%

Climate
2004: 300

Chinese _Companies' 2022 CDP_Disclosure Report.pdf



https://cdn.cdp.net/cdp-production/cms/reports/documents/000/007/123/original/Chinese_Companies'_2022_CDP_Disclosure_Report.pdf?1690972187
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Capital markets and purchasing companies use CDP
to make informed decisions, reward companies with
superior performance and drive action
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Request
environmental
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Measure their
impact to
improve
performance

Companies and suppliers provide data on
environmental impacts, risks, opportunities,
investments and strategies
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Companies take action
to tackle climate change,
prevent the destruction of forests,

and safeguard water resources
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S8 15 58 WERE HiR&RE
Mandatory Disclosure Reporting Standards Target Setting

.

CONVERGENCE IN

N .
F#&8  « Questionnaire aligns  Questionnaire to « Founding member of SBTIEIYA R ENVIRONMENTAL
TCPD—®  with TCFD 4N\ 1SSB incorporate ISSB'’s SBTI =] REPORTING
« Manages the TCFD 2024 R climate-related + Acts as a reporting e s
B TCFD  knowledge hub f=48EA18 disclosure in 2024 mechanism for SBT fERSBTHY REHSHER
yIE A=Y N— S| ES -~ ~ 25 1
CDP prepares corporates for trends in global environmental
disclosure
Disclosure is the essential first step to drive environmental action, and CDP
is the gold standard for corporate environmental reporting. B EEREIBRTHNE—S - cDP
Drawi the TCED f K : trat i<k t EEERIFHRSNESSITE -
rawing on the ramework :governance, strategy, risk management, soaroconnie L am | SRR . EIGEE -
metrics and targets eim B 4E

Supplier Support Webinar (bcsd.org.tw) 59



https://bcsd.org.tw/wp-content/uploads/20230413_CDP_001.pdf

KEY CHANGES TO CDP'S 2024 DISCLOSURE FRAMEWORK N
N Questionnaire content

Module 1 - Introduction -

' CDP is combining the three existing
questl_Onnal_res |nt0 one CDP corporate Module 2 - Identification, Assessment & Management of
Qu estionnaire Dependencies, Impacts, Risks & Opportunities

Module 3 - Disclosure of Risks & Opportunities

N Questions on all the themes that they have been
requested to report on, in one unified interface, Module 4- Governance
and will only need to submit one response.

Integrated modules

Module 5 - Business Strategy

N Companies will continue to be scored separately
on climate change, water security, and forests.
Neither plastics nor biodiversity questions will be

SCO red in 2024. e Module 7 - Environmental Module 8 - Environmental Madule 9 - Environmental

ir t A
Envi onmer- al Performance - Climate change Performance - Forests Performance - Water Security
issue-specific

Module 6 - Environmental Performance -
Consolidation Approach

‘ SuPP'V Chain CIU(_EStiQrIS, presented tO Supp|y Chain modules r-,1v;d|'1fu~_- 10 'trmllrr).}mwt_'r:lul ;'.urtfluls_' 1 EII';II"J(!l!'IlC'\F.i‘JF
requested orﬁanlzatlo_ns, hqve also been spread _ bl ¥ bt Saioadbsli
throughOUt t e queStlonnalre and are no Onger In Sector-specific module Module 12 - Environmental Performance -

a standalone module. il Financlal Services

Integrated modules

Module 13 - Further Information & Sign off
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Module 1 - Introduction -

Module 2 - Identification, Assessment & Management of

Dependencies, Impacts, Risks & Opportunities

Module 3 - Disclosure of Risks & Opportunities

Module 4 - Governance

Module 5 - Business Strategy

Module 6 - Environmental Performance -
Consolidation Approach

Environmental
issue-specific
modules

Module 7 < Environmental
Performance - Climate change

Module 8 - Environmental
Performance - Forests

Module 10 - Environmental
Performance - Plastics

Module 11 - Environmental
Performance - Biodiversity

" y M g1 nvironmental Performance -
Sector-specific module odule 12- Environmental Periormance

Module 13 - Further Information & Sign off

()

Integrated modules

Module 9 - Environmental
Performance - Water Security

Integrated modules
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KEY CHANGES TO CDP'S 2024 DISCLOSURE FRAMEWORK ()

N Newly added SME questionnaire

N

Replace the minimum version and CDP Private
Markets pilot SME Questionnaires

Generally aligned datapoints with the full
guestionnaire (including module structure), but
with fewer datapoints, simplified question
formats, strengthened rationales, and enhanced
guestion guidance to emphasize why datapoints
included within the questionnaire are particularly
important for SMEs to disclose on.

Only be scored on climate change.

Be open to multiple requesting authorities (e.g.
CDP Supply Chain Members, private markets,
banks).

Headcount

1,500

1,000

200

Full version only
(no option to opt to SME version)

Recommend full version
(option to opt to SME version)

Recommend
SME version

(option to opt

1o full version)

S50M S100M S150M S200M $250M

Revenue

62



KEY CHANGES TO CDP'S 2024 DISCLOSURE FRAMEWORK
CDP 2024 15 EIEZRAYE KRB (“‘:5

N Newly added SME questionnaire f1ZC

N

SRR (A coP FASmhimral A /B R
”

BRI [P RIEE ( R EEES )
—¥ - BEEAMRD - FEEENE(E - EAE
£ EERENE  DIERB/TEREPEE
MNEBERE R P/ NEERBRFRIER -

EHRESBETIED -

HZEFEKEE ( HIU0 cop B E ~ FAA
Mm%~ IR1T ) IFRNEE -

NVEEREE

Headcount

1,500

1,000

200

Recommend
SME version

(option to opt
1o full version)

S50M

Full version only
(no option to opt to SME version)

Recommend full version
(option to opt to SME version)

S100M S150M S200M $250M

Revenue
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CDP SCORE

Organizations must show leadership, disclosing action on climate
change, deforestation or water security. They must demonstrate

best practice in strategy and action to gain this score.

The score indicates whether the company has taken
specific actions to address and manage environmental

risks. But it is not undertaking actions that mark it out as
a leader in its field.

The awareness score measures the comprehensiveness
of a company’s evaluation of how environmental issues
intersect with its business, and how its operations affect
people and ecosystems.

The starting point for organizations that want to
demonstrate that they have begun their
environmental journey.

A List criteria

Best-practice transparency
and performance

Leadership
Implementing current
best practices

Management
Taking coordinated action
on environmental issues

Awareness

Knowledge of impacts on/of
environment

Disclosure
Transparent about environmental issues
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A List criteria

Best-practice transparency
and performance

Leadership
Implementing current
best practices

Management
Taking coordinated action
on environmental issues

Awareness
Knowledge of impacts on/of
environment

Disclosure
Transparent about environmental issues
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CASE STUDY - LEGO @

GHG Emission
base year GHG Reduction Target

emission and set tCOze S

SBT-By 2032, maes
reduce absolute Target approvd

Our target has been
approved by the Science

emissions by 37%, Based Tarae ntaies

compared to 2019 -

levels, and keep . =, [
tracking its

progress.

Lego quantified its

2017 Baseline

é?é_l%_ %'ﬂ: ? EE&E;E%E% Our business acti.vitlies a

PEPE - WRLTE 1 SBT-%1 2032 into account when making - W' M _

F . 82019 FRIKFARLE - 48 e : - N - H‘*?
1 (L

MAKING more BUILDING solar USING advanced INMOVATING COLLABORATING

NN = Sz ==
= H /N 0, j;:l: =
HHHERD 37% - WisHEE
LEGO® bricks using parks and buying technologies to build with recycled and with our suppliers to

R
o
Eﬂt N ;E N
less energy. renewable energy. more sustainable renewable materials. help them reduce their

factories. emissions.
66
Sourced from 2022 The LEGO Group GHG report




CASE STUDY - LEGO @

Lego quantified its

tCOze Tonnes of CO,-equivalent 2021 2022
base year GHG
. S 1 27.926 23153
emission and set =P ' '
Scope 2 809 1
SBT-By 2032, Scope 3 1,501,661 1,601,494
reduce absolute
o Total 1,530,396 1,624,647
emissions by 37%,
compared to 2019
levels, and keep s
1 1 Scope 2 emissions are reported as
tra Ck| ng |tS marﬁet-based tz reflect opur actions
bal with
progress. oo

(LT HER R R \\
HE = - WERE 1 SBT-2 2032

& . 812019 KL - 4B

SR 37% - IS

MEERE -
67

Sourced from 2022 The LEGO Group GHG report



CASE STUDY - LEGO

Lego sets their
GHG emission
reduction plans
within their own
operations and in
their supply chain.

LSEBCHEENHARED
HE imERZRBFETE -

Sourced from 2022 The LEGO Group GHG report

Reducing GHG Emissions in our operations

We plan to make our operations in factories, offices and stores more efficient so that we use
less energy and reduce our GHG emissions when producing LEGOE® bricks. The long-term aim

is to run carbon-neutral operations.

E%%

In our factories

To reduce the environmental footprint from our factories, we
are becoming more efficient by using as little energy as
possible when we make and package LEGO bricks.

This means investing in new machinery, installing smart
systems, changing lighting systems, and optimizing cooling
and ventilation systems at our sites.

Adding more renewables

We are investing in renewable energy sources to power our
factories, and we want to support the development of
renewable energy in all regions where we operate.

In 2021, we installed 20,000+ solar panels at our factories in
China, Hungary and Mexico. At our new factories in Vietnam
and the United States, we will install solar panels on roofs and
build solar parks with local partners.
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CASE STUDY - LEGO

Lego sets their
GHG emission
reduction plans
within their own
operations and in
their supply chain.

KSEBCHNEENHARED
RE CmEREBIETE -

Sourced from 2022 The LEGO Group GHG report

Reducing GHG Emissions in our operations

We plan to make our operations in factories, offices and stores more efficient so that we use
less energy and reduce our GHG emissions when producing LEGO® bricks. The long-term aim

is to run carbon-neutral operations.

Setting our standards high

When we plan and construct new buildings, we aim to meet
high environmental building standards. For example, the new
LEGO Campus in Billund has Gold-level LEED certification.

Qur new factories in Vietnam and the US will be designed to
have the lowest possible environmental footprint and be run
carbon-neutral.

New decision-making tools

We are introducing new ways of working to help us make
more sustainable investments. In 2022, we introduced a
financial tool called a shadow carbon price, which will
encourage more investments in low-carbon projects.

A shadow carbon price places a monetary value on carbon
emissions linked to a project. By including it in our
calculations, we can understand what the most sustainable
options are. 69



CASE STUDY - LEGO

Lego sets their
GHG emission
reduction plans
within their own
operations and in
their supply
chain.

HESEBCHNEEMMHERES

HE (mERZRGFETE -

Sourced from 2022 The LEGO Group GHG report

Reducing GHG emissions in our supply

chain

Most of our GHG emissions can be found in our supply chain, which is why we also work with
partners to help them reduce their emissions. This includes; but is not limited to; GHG
emissions from suppliers that manufacture and deliver raw materials, make our machines and

transport LEGO® sets around the world.

Engage-to-Reduce

In 2014, we launched our Engage-to-Reduce programme where we work with our

suppliers to minimise GHG emissions from our entire supply chain.

The programme has since grown significantly, and in 2022, we increased the number of
suppliers asked to complete the CDP climate questionnaire by more than 0% to 138 of

our most carbon-intensive suppliers.

We want to better understand the impact our supply chain has on the climate, as well as
water and forests. The goal is to work maore closely with these suppliers and vltimately

lower the environmental impacts year on year.
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CASE STUDY - LEGO

Lego sets their
GHG emission
reduction plans
within their own
operations and in
their supply
chain.
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Sourced from 2022 The LEGO Group GHG report

Reducing GHG emissions in our supply

chain

Most of our GHG emissions can be found in our supply chain, which is why we also work with
partners to help them reduce their emissions. This includes; but is not limited to; GHG
emissions from suppliers that manufacture and deliver raw materials, make our machines and

transport LEGO® sets around the world.

Choosing our suppliers

We are also changing the way we select and work with suppliers.

As we start making changes to how we make LEGO bricks and what materials we make
them from, we need to ensure our partners can support us on this transition. We review
social and environmental criteria when choosing new suppliers, including whether they

monitor and report on their GHG emissions.

To ensure that we are working towards the same goals as our suppliers, both new and
old, we have also introduced sustainability into cur supplier review process and require

our highest-impact suppliers to participate in our Engage-to-Reduce program.

71



CASE STUDY - LEGO

Lego sets their
GHG emission
reduction plans
within their own
operations and in
their supply
chain.

HLESEBCNEEMMREEP
RE mERRBHEIE

Sourced from 2022 The LEGO Group GHG report

Reducing GHG emissions in our supply

chain

Most of our GHG emissions can be found in our supply chain, which is why we also work with
partners to help them reduce their emissions. This includes; but is not limited to; GHG
emissions from suppliers that manufacture and deliver raw materials, make our machines and
transport LEGO® sets around the world.

Finding new materials

Reducing COz in our supply chain is also about finding more sustainable materials for
our products and packaging, without compromising on guality or safety. This means we
need to innovate existing materials that are safe and strong enough to be passed down

through generations.

Over the last few years we've tested more than 300 different materials, including %%j

recycled plastic bottles, and bio-polyethylene (bic-PE) - a soft, durable and flexible
plastic derived from certified Brazilian sugarcane, in our ambition to create new
materials that are not only more sustainable, but that also reduce our carbon emissions.

wWe're also significantly increasing investment in certified recycled and renewable raw
materials using the mass-balance approach, as well as exploring plastics made from

alternative sources such as e-methanol for plastic production.

Read more
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(Q&A Section)
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DISCLAIMER ()

LEGAL NOTICE: This presentation has been prepared specifically for (the "Recipient").

Confidentiality: The information in this presentation, including the description of Intertek's service
offerings, business model and practices, constitutes valuable, proprietary and strictly confidential
intellectual property and/or information of the Intertek Group (the "Information"). This presentation
and the Information must not be copied or reproduced, or disclosed or provided to any person other
than the Recipient, in whole or in part, without the prior written consent of Intertek.

Intellectual property: The Intertek name and logo are trade marks which are owned by the Intertek
Group. The copyright to the Information and this presentation is owned exclusively by the Intertek Group.
Receipt of this presentation and the Information does not give the Recipient or any third party any
proprietary or ownership right to, or interest in, the Information or any trade mark or copyright material
owned by the Intertek Group. All rights (including copyrights) and interest to this presentation and the
Information are reserved to the Intertek Group. All rights are reserved.
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